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NISHIMOTO’S VALUATION
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 Assumptions: Operating profit￥5.5 billion and EPS ￥250 (based on our forecast) 

 What low P/E ratio indicates ; 

➢ Risk premiums are over-added as its numbers and disclosures are not trusted by the market, which 

requires high yields.

➢ Theoretical cost of equity is 6.6% (with CAPM calculation) which deviates from 9.1% discount rate 

=> -2.5% growth rate is factored in the market.

➢ 5.2 % growth rate is factored in the market for Kikkoman, your nearest competitor in the U.S.
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*Compiled by Hibiki from Bloomberg



ONLY THREE MEASURES FOR VALUATION IMPROVEMENT
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 Sustained growth in sales and profits (depending on company strategy and tactics)

⇒Corporate effort needed but hard to "always keep" growing 

(cycles of investment and payback)

 Improve market recognition and dissolve the IR information gap

(depending on expression and communication)

⇒Tell your story! (already executed)

⇒Stop relying on Sell side analyst coverage (move to sponsored research)

⇒Improve the description of earnings estimate (profit increase/decrease breakdown)

 Valuation improvement by lowering cost of capital (commitment and representation of financial 

measures)

⇒Equity Beta stabilization (dividend policy)

⇒Capital Structure, Net Cash Neutral, etc.

⇒Express your goal in clear Balance Sheet management
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EXAMPLES
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HIBIKI’s Proposal

• The year-on-year difference in profit (actual and forecast) should be broken down by region 

and/or business segment.

• Clarify the discrepancy between realistic expected profit and your conservative profit 

estimate, including the negative contribution to profit from strategic investments.

• Other risk factors (e.g. currency exchange rate) may also be included.

https://ssl4.eir-parts.net/doc/7864/ir_material_for_fiscal_ym4/111690/00.pdf

https://ssl4.eir-parts.net/doc/5901/ir_material_for_fiscal_ym4/109628/00.pdf
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https://ssl4.eir-parts.net/doc/7864/ir_material_for_fiscal_ym4/111690/00.pdf


EXAMPLES (2)

5https://www.tok.co.jp/eng/content/download/7300/108071/file/account_2112_3_en.pdf
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https://www.tok.co.jp/eng/content/download/7300/108071/file/account_2112_3_en.pdf


EXAMPLES (3)

6https://www.hosokawamicron.co.jp/en/ir/management/mtp.html
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https://www.hosokawamicron.co.jp/en/ir/management/mtp.html


INVESTOR ENGAGEMENT STRATEGY DIVERSIFICATION

Japanese market, especially small-cap companies, is losing attentions from global investors. Unless 
you take every possible measure, no one will likely pay attention to you even if your business is 
sound and you explain it at periodic earnings call as attendance is low. A shift from passive IR to 
aggressive and progressive IR strategy is a must.

 Hold sessions of business strategy briefing, vision for the future of food business, etc. in addition 
to current periodic earnings call

 Interactive discussion sessions with investors on "my essence of business management"

 Utilizing external IR advisory services for strategy development and execution all at once
(We can also help as long as we put your stock on restricted trading list).

 Sponsored research

 It is essential to conduct above actions in multiple ways with focus on foreign investors. 
This is the weak link amongst Japan's traditional IR service companies.
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DISCLAIMER
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 Important Information: This document is prepared and issued by Hibiki Path Advisors Pte. Ltd. (HPA) and has not been reviewed by any
regulatory authority. This document does not constitute an offer, recommendation or solicitation to buy or sell any security or enter into any
other transaction. Its content must not be reproduced, distributed or transmitted without the prior written consent of HPA. Past performance is
not indicative of future performance or returns. HPA does not guarantee or make any representations or warranties that any performance or
returns referred to in this document will be achieved by the investment. This document contains general information only. HPA does not purport
to provide any investment, financial, legal or other expert advice or recommendation in this document. You must not rely on this document as
any such advice or any offer, recommendation or solicitation to buy or sell any security or to implement any investment strategy.
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